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STOCKS AND BONDS
BEFORE AND AFTER TAXESG®

| [T PR ——— ,.

Maximizing Investment Returns with Tax-Efficient
Strategies



Investing in U.S. stocks and bonds is a popular way for individuals and
institutions to grow their wealth and generate income. However, it is
important to consider the impact of taxes on these investments before
and after making them. In this article, we will discuss the various tax
implications of investing in U.S. stocks and bonds, and provide some
strategies for minimizing the impact of taxes on your investment
returns.

First, at the tax implications of investing in U.S. stocks. When you
purchase a stock, you are buying a share of ownership in a company.
The value of the stock can go up or down, depending on the
performance of the company and the overall stock market. If you sell
the stock for a higher price than you paid for it, you will have a capital
gain, which is subject to capital gains tax. The tax rate on capital gains
can vary depending on how long you held the stock and your income
level, but it is generally lower than the tax rate on ordinary income.

However, there are some strategies you can use to minimize the impact
of taxes on your stock investments. One strategy is to hold onto the
stock for at least a year before selling it, as the tax rate on long-term
capital gains is generally lower than the rate on short-term capital
gains. Another strategy is to invest in tax-efficient stock funds, which
are designed to minimize capital gains distributions and maximize
dividends.

In addition to capital gains tax,
investors in U.S. stocks also have
to pay taxes on dividends.
Dividends are payments made by
a company to its shareholders out
of its profits. Dividends are
subject to ordinary income tax,
and the rate can vary depending ——
onh your income level. '

However, there are some strategies you can use to minimize the impact
of taxes on dividends, such as investing in tax-efficient stock funds or
holding your stocks in a tax-advantaged account like a Roth IRA.

Now let's take a look at the tax implications of investing in U.S. bonds.
When you purchase a bond, you are lending money to a company or
government entity. In return, the bond issuer pays you interest on the
bond. The interest is subject to income tax, and the rate can vary
depending on your income level.



However, there are some strategies you can use to minimize the impact of
taxes on bond investments. One strategy is to invest in municipal bonds,
which are issued by state and local governments. The interest on
municipal bonds is generally tax-free at the federal level, and may also be
tax-free at the state and local level. Another strategy is to invest in bonds
in a tax-advantaged account like a Roth IRA.

In conclusion, investing in U.S. stocks and bonds can be a great way to
grow your wealth and generate income. However, it is important to
consider the impact of taxes on these investments before and after
making them.

There are strategies you can use to minimize the impact of taxes on your
investment returns, such as holding onto your stocks for at least a year,
investing in tax-efficient stock funds, and holding your bonds in a tax-
advantaged account like a Roth IRA. By being aware of the tax
implications of your investments and taking steps to minimize them, you
can maximize your investment returns and achieve your financial goals.
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No portion of this commentary is to be construed as the provision
of personalized investment, tax or legal advice. Please consult with
the appropriate professionals for advice that is specific to your
situation. Evergreen Wealth Solutions, LLC can assist in
determining a suitable investment approach for a given individual,
which may or may not closely resemble the strategies outlined
herein.

The accompanying pages have been
developed by an independent third party.
These materials are general in nature and do
not address your specific situation. For your
specific investment needs, please discuss your
individual circumstances with your
representative
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