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Limited Liability Companies (LLCs) and corporations can be helpful tools used as part
of an overall asset protection planning strategy.

Both LLCs and corporations can be created and funded with assets. For example, you
could fund the LLC or corporation with marketable securities or real estate. Typically,
marketable securities fund the entity if you are concerned about a creditor going after
the investments because of professional negligence (e.g., a doctor).

Rental real estate is often owned by an entity to compartmentalize the risk associated
with the asset itself. If there is a creditor claim against the owner of the entity (such

as a malpractice claim), then the underlying assets of the entity are protected from
attachment by this creditor. If the asset itself is risky, such as a rental property, then the
owner of the entity is “blocked” from liabilities associated with the ownership of the
assets. For example, if a tenant sues the entity for a personal injury the other assets of
the entity owner are not at risk.

It is important to “respect” the LLC or corporation as a separate entity. Otherwise, you
run the risk of a creditor “piercing” the entity to undo the asset protection. You will need
to have a bank account for the entity, keep separate books and records, and file tax
returns for it.

A key tax difference between LLCs and corporations is that self~-employment tax
can be avoided with a corporation. Self-employment taxes do not matter, though, if
the activities of the entity are passive. LLCs tend to be more flexible with respect to
distributions to owners and in how debt is accounted for.

Overall, a LLC or corporation can be a helpful planning tool that is part of a
comprehensive asset protection strategy.

Vance Antonacci, Attorney at McNees Wallace & Nurick LLC
Lancaster, Pennsylvania

Learn more about an overall asset protection planning strategy
through LLCs and corporations. Our ensemble of financial
advisors is here as your trusted partner.
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Information contained in this newsletter has been derived from third-party sources. Although we believe these sources to be reliable, we make no representations
as to the accuracy of any such information derived from any third-party, and take no responsibility therefore. No portion of this commentary is to be construed as a
solicitation or recommendation to buy or sell any security, or the provision of personalized investment, tax or legal advice. Before making decisions with legal tax or
accounting ramifications, please consult with the appropriate professionals for advice that is specific to your situation. Evergreen Wealth Solutions, LLC can assist in
determining a suitable investment approach for a given individual which may or may not closely resemble the strategies outlined herein
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